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About Trucost

 A globally recognised environmental research company with 8 years experience

 40+ staff including 17 research analysts

 Clients include UBS, Deutsche Bank, Merrill Lynch, Fortis Investments, GLG Partners,
Department for Environment (UK), Virgin Money, Credit Agricole Asset Management,
BNP Cortol Consors, Euronext NYSE, Henderson Global Investors, Hermes

 Authors of the UK Government’s Guidelines on Environmental reporting for companies

 Quantitative research approach to environmental performance measurement

 Proprietary input/output model calculates emissions in absence of adequate corporate
disclosure - Methodology supported by Academic Advisory Panel

 World’s largest global database of environmental disclosures



Environment & Economic Costs

Social costs

Private costs

Externalities

Direct and supply chain impacts

Tragedy of the commons



Environment & Economic Costs



Environment & Economic Costs

    Utility Index vs True ROC Index
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Environment & Economic Costs

US Stocks Equally Weighted

Energy                  Utilities

Return to 0-30 Carbon Footprint
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  Company Reporting

Poor Disclosure by companies & some geographies worse than others

DATA GAP



  Company Reporting

Lack of standardisation or inaccurate data when companies do report

DATA GAP - incomparable

Reported to CDP4

84,430,200 tonnes Co2

Reported to Trucost

68,530,000 tonnes Co2

International Power
website

52,000,000 tonnes Co2

Case Study – International Power



    Company Reporting

   Case Study – Scottish and Southern Energy



Filling in gaps in absence of disclosure
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How clients are using Trucost analysis

• Understanding environmental risk

• Incorporating environmental data into the investment process

• Creating financial products and marketing low impact funds



Footprint case studies

 Carbon Footprints of externally managed equity
portfolios
– Looking for clearer quantitative understanding of carbon impacts

– Taking Footprint analysis to external fund managers

– Considering implications for future investments and strategy

 Environmental footprint & carbon intensity of investment
portfolio

–Annual Footprint analysis

–Published report on carbon impact & disclosures of S&P ASX 200

 Environment Agency Pension Fund
–14% less intensive than MSCI World

–Request Footprints from external managers



Carbon & Environmentally Optimized

Investment Products



The graph shows the daily performance of the reconstructed FTSE350 benchmark and the  tilted Trucost index rebased to the value of the FTSE350 by
applying the ratio of the real FTSE to the calculated one. This additional divisor is applied symmetrically to the Trucost index.

Results: Performance

Historical Performance Comparison
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FTSE
TRUCOST

Volatility and Returns match the index because no sectors are excluded



GLG Partners Environment Fund

 GLG launched an Environment Fund at the start of March 2007

 GLG uses Trucost to provide data for a ‘green filter’ used to help select
stocks for the fund

The fund’s environmental footprint was 57% lighter than the index at the
end of June 2008.

"Our strategy focuses principally on
those companies that, in addition to meeting GLG's very strict

stock selection criteria, also have a
lighter environmental footprint"



Virgin Climate Change Leaders Fund



Source: Deutsche Bank, Bloomberg, Datastream, Factset.
Time period: 25-Jan-02 – 25- Sept 08

Absolute Historical Returns

Relative Historical Returns

The CROCI Carbon 100 Index was launched on 11th April 2008  and has no prior
operating history. All pro-forma performance data prior to this date is simulated and
was calculated by means of retroactive application of the Index model. Past
performance is not a reliable indicator of future results.

The performance of the CROCI Carbon 100 Index is shown gross of Index fees but
net of environmental research cost. Transaction Costs and Volume Weighted
Average Cost were not included in the calculation of the simulated historical
performance of the index.

Source: Deutsche Bank, Bloomberg, Datastream, Factset.
Time period: 25-Jan-02 – 25 Sept 08
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S&P US Carbon Efficient Index



For more information please contact:
Neil McIndoe

Head of Environmental Finance

Trucost Plc

22 Chancery Lane

London WC2A 1LS

+44 (0)20 7160 9813

+44 (0)79 2055 7920

neil.mcindoe@trucost.com

www.trucost.com


